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THE MOTWANE MFG.CO.PVT.LTD. S.M. DAGA
GYAN BAUG, NASHIK ROAD, B.Com(Hons), F.C.A.
NASHIK-422 101 CHARTERED ACCOUNTANT
BALANCE SHEET AS ON March 31, 2019
Particulars Note No. As at March 31, As at March 31,
2019 2018
ASSETS
NON -CURRENT ASSETS
Property, Plant and Equipment 2A 25,263,352 23,415,934
Capital work-in-progress 2B - 225,000
Other Intangible assets 2C 32,404,868 26,902,183
Financial Assets
Trade Receivables 4 - -
Others Financial Assets 5 5,663,372 4,770,740
Bank balances other than Cash and cash equivalents 9 3,175,000 175,000
Deferred tax assets (Net) 7 187,246 187,246
Other Non-current assets BA 767,784 203,076
~Total Non-Current Assets 67,461,622 55,879,178
CURRENT ASSETS
Inventories 8 109,812,929 112,487,981
Financial Assets
Investment 3 -
Trade Receivables 4 102,208,701 86,331,883
Cash and cash equivalents 9 8,990,886 10,220,837
Bank balances other than Cash and cash equivalents 9 4,969,000 9,010,000
Others Financial Assets 5 76,885 70,419
Other Current Assets 6B 9,352,600 10,831,575
Total Current Assets 235,509,001 228,952,695
TOTAL ASSETS 302,970,623 284,831,874
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 10 45,833,300 44,312,200
Share Application Money - &
Other Equity 78,377,968 64,567,288
Total Equity 124,211,268 108,879,488
LIABILITIES:
Non-Current Liabilities
Financial Liabilites
Borrowings 11 - 1,112,000
Trade Payables
Other Financial Liabilities 12 835,000 785,000
Provisions 14 3,132,028 1,428,578
Other non-current liabilities 14 - -
Total Non Current Laibilities 3,967,028 3,325,578
Current Liabilities
Financial Liabilities
Borrowings 11 81,163,069 88,025,232
Trade Payables 13 60,668,609 68,857,437
Other current liabilities 15 24,110,768 11,100,862
Provision 14 8,849,882 4,643,276
Total Current Laibilities 174,792,327 172,626,807
TOTAL EQUITY AND LIABILITIES 302,970,623 284,831,874
Summary of Significant Accounting Policies 1
Other Notes on Financial Statements 22 to 34
Notes referred to above form an integral part of the
Balance Sheet. This is the Balance Sheet referred to in my
report even date. e
FOR AND ON BEHALF OF BOARD OF DIRECTORS ,}f/’"'r ‘;:_m-
. §r-
/—\’\/\/. ‘Ilw t‘\ ’J?’ "\ 2 b
G.P.KHAND AL JITENDRA AGRAWAL S.M. DAG e~
DIRECTOR “ MANAGING DIRECTOR CHARTERED ACCOUNTANT |
MEMBERSHIP NO:- 08643
PLACE : NASHIK
DATE : 2 2 MAY 2019




THE MOTWANE MFG.CO.PVT.LTD.
GYAN BAUG, NASHIK ROAD,
NASHIK-422 101

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.19

S.M. DAGA
B.Com(Hons), F.C.A.
CHARTERED ACCOUNTANT

PLACE :NASHIK
DATE :

2.2 MAY 7019

Bastivulars Note | As at March 31, | As at March 31,
No. 2019 2018
A [Income:
Revenue from Operations 16 405,320,176 296,669,970
Other Income 17 1,673,274 1,447,904
Total Income 406,993,449 298,117,874
B |Expenses:
Cost of Materials Consumed 18 217,390,373 154,086,056
Change in Inventory of FG/WIP 19 (4,739,046) (1,554,513)
Excise Duty - 2,015,317
Employee Benefits Expense 20 91,708,171 66,115,716
Finance Costs 21 12,625,598 14,276,900
Depreciation and Amortization Expense 2 18,919,121 16,431,912
Other Expenses 22 62,178,836 46,079,953
Total expenses 398,083,053 297,451,341
C |Profit / (Loss) Before Tax 8,910,396 666,533
D |Tax expense:
(1) Current Tax - -
(2) Deferred Tax - =
Profit / (Loss) for the Year 8,910,396 666,533
F |Other Comprehensive Income
A) i) ltems that will not be reclassified to profit or loss (1,184,117) 112,437
ii) Income tax relating to items that will not be reclassified to profit or loss
B) i) ltems that will be reclassified to profit or loss
ii) Income tax relating to items that will be reclassified to profit or loss
Total Other Comprehensive (Loss) / Income for the year (1,184,117) 112,437
IX |Profit for the year attributable to owners of the Company 7,726,279 778,970
X |Earnings Per Equity Share:
(1) Basic 19.63 1.90
(2) Diluted 19.63 1.90
Summary of Significant Accounting Policies 1
Other Notes on Financial Statements 2310 34
Notes referred to above form an integral part of the Statement
of Profit & Loss. This is the Statement of Profit & Loss referred
to in my report even date.
FOR AND ON BEHALF OF BOARD OF DIRECTORS.
P
—
.-\'\,-\/ (KAAM"";—M Ak
) ) )
.P.KHANDEL.WAL / JITENDRA AGRAWAL S.M.DAG
DIRECTOR / MANAGING DIRECTOR CHARTERED ACCOUNTANT

MEMBERSHIP NO.08643




[THE MOTWANE MFC.CO.PVT.LTD.
GYAN BAUG, NASHIK ROAD,
NASHIK-422 101

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH,2019

S.M. DAGA

B.Com(Hons), F.C.A.
CHARTERED ACCOUNTANT

PLACE : NASHIK
DATE :

72 2 MAY 2019

MEMBERSHIP NO.8643

lParticulars For The Year Ended For The Year Ended
on 31st Mar 2019 on 31st March 2018
CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit(Loss) before tax paid 8,910,396 666,533
Adjustment for :
Depreciation & Amortisation 18,919,121 16,431,912
Loss/(Profit) on Sale of Fixed Assets - -
Sweat Equity issue expenditure 4,166,500
Finance Cost 9,763,006 11,520,405
Interest Income (653,956) (632,212)
32,194,671 27,320,104
Operating Profit before Working Capital Change 41,105,067 27,986,637
Change in Working Capital :
Inventories 2,575,052 (37,784,109)
Trade Receivables (15,874,818) (3,097,435)
Long Term/Short Term Loans & Advances and Other Current Assets (2,701,211) (3,851,591)
Trade Payables, Other Current Liabilities and Provisions 9,597,016 15,453,744
Cash generated from Operations 34,701,106 (1,292,753)
Cash Flow before prior period adjustment & extraordinary items 34,701,106 (1,292,753)
Prior Period adjustments - -
Income Tax Paid (283,619) (195,718)
Net Cash Flow from Operating Activities 34,417,487 (1,488,471)
CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (26,169,568) (18,325,581)
Proceeds from Sale of Fixed Assets 125,343 -
Interest Income 653,956 632,212
Net Cash from Investing Activities (25,390,269) (17,693,369)
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Issue of Share Capital 3,439,000 46,561,000
Proceeds/(Repayments) of Long Term/Short Term Loans (Net) (7,974,1863) (12,396,938)
Interest Expenses (9,763,008) (11,520,405)
Net Cash provided by / (used in) Financing Activities (14,298,169) 22,643,657
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) (5,270,951) 3,461,817
Cash and Cash Equivalent including Bank Balance at the beginning
of the period 19,230,837 15,768,021
Cash and Cash Equivalent including Bank Balance at end of the period 13,959,886 19,230,837
FOR AND ON BEHALF OF BOARD OF DIRECTORS
G P.KHAND LWA ITENDRA AGRAWAL ~
DIRECTOR MANAGING DIRECTOR CHARTERED ACCOUNTANT




THE MOTWANE MFG.CO.PVT.LTD.
GYAN BAUG, NASHIK ROAD,
NASHIK-422 101

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

S.M. DAGA
B.Com(Hons), F.C.A.
CHARTERED ACCOUNTANT

A, Equlty Share Capital Rupees
As at March31, 2017 35,000,000
Changes in the Equity Share Capital During the Year (Refer note given below) 9,312,200
As at March31, 2018 44,312,200
Changes in the Equity Share Capital During the Year (Refer note given below) 1,521,100
As at March31, 2019 45,833,300

B.  Other Equity
Particulars Reserves & Surplus

Share Premium General Retained Total
Account Reserve Earnings

Balance as at March 31, 2017 127,600,000 10,334,152 (111,394,633) 26,539,519
Premium receive on Issue of shares (Refer note given below) 37,248,800 - - 37,248,800
Profit/(Loss) for the year - - 666,533 666,533
Other Comprehensive profit/ (loss) for the year (net of

tax) - - 112,437 112,437
Balance as at March 31, 2018 164,848,800 10,334,152 (110,615,664) 64,567,288
Premium receive on Issue of shares (Refer note given below) 6,084,400 - - 6,084,400
Profit/(Loss) for the year s - 8,910,396 8,910,396
Other Comprehensive profit/ (loss) for the year (net of

tax) - (1,184,117) (1.184,117)
Balance as at March 31, 2019 170,933,200 10,334, 152 (102,889,384) 78,377,968

year on 13.04.2018 to existing shareholders.

FOR AND ON BEHALF OF BOARD OF DIRECTORS

7 GF. KHAN%_WLL/

DIRECTOR

" JITENDRA AGRAWAL
MANAGING DIRECTOR

lgﬁgE: NASHIK z-z Mw‘—z_m/

j

\-v«—-—»——v\at

Note: During the Financial Year 2018-19 company has issued 8,333 Equity shares to Director other than in Cash Consideration.
In Financial Year 2017-18, the company had come out with a Right issue of 1,00,000 Equity Share (Face Value of Rs. 100/-)
at premium of Rs.400/-each. Out of which 93,122 shares are alloted till 31.03.2018 and remaining 6,878 shares are alloted in current

CHARTERED ACCOUNTANT
MEMBERSHIP NO.8643




Notes to Financial Statements

1 Corporate Information

The Company is a Private Limited Company domiciled in India, incorporated under the provision of
Companies Act applicable in India. The registered office of the company is located at Nashik,
Mabharashtra, India.

The Company is engaged in the manufacturing and selling of Electronics & Electricals Products &
Security Products.

2 Basis of Preparation:

These financial statements are prepared in accordance with the Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules ,2015 as amended by the
Companies (Indian Accounting Standards) (Amendment) Rules,2016, the relevant provisions of the
Companies Act,2013 ('the Act").

The financial statements have been prepared on a historical cost basis, except the following :

- Defined benefit plan (Gratuity) — Net Defined Benefit Asset / Liability measured at fair value on
the basis of Actuarial Valuation.

- Leave Encashment is accounted on the basis of actuarial valuation.

Financial statements are presented in INR
3 Significant Accounting Policies :
a. Fixed Assets :

i. Property, plant and equipment , software & technical know-how etc. are stated at their
original cost of acquisition / installation (net of Cenvat ,VAT & GST credit wherever
applicable) net of accumulated depreciation, amortization and impairment losses. Subsequent
expenditures are included in the asset’s carrying amount only when it is probable that future
economic benefits associated with the item will flow to the company and the cost to the item
can be measured reliably. All other repairs and maintenance are charged to profit or loss
during the reporting period in which they are incurred.

ii. Assets not ready for the intended use on the date of balance sheet are disclosed as "Capital
work-in-progress". Advances given towards acquisition/construction of fixed assets
outstanding at each Balance sheet date are disclosed as Capital Advances under
“Other Non-Current Assets ".

iii. Revenue Expenditure on Research & Development ( R & D ) incurred during the year is
capitalized — as the benefits from the same are expected in future also. The same is shown as
Intangible Asset as R & D Amortization.

iv. An item of asset and any significant part initially recognized is derecognized upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the
asset is derecognized.

v. The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year and adjusted prospectively, if appropriate.



C.

Depreciation :

i. Tangible Assets:

L.

[IL.

Depreciation on assets is provided at the WDV Method - at rates and in the manner
prescribed in Schedule IT to the Companies Act, 2013 except in the case of major Plant
& Machinery and Dies & Moulds. Based on the internal assessment / condition of the
machinery and past experience , company has considered useful life of such plant &
machinery as 20 years instead of 15 years and useful life of Dies & Moulds as 20 years
instead of 8 years.

Depreciation on additions to assets is provided on a pro-rata basis from the date of
acquisition or installation.

Depreciation on assets sold, discarded, demolished or scrapped is provided up to the date
on which the said asset is sold, discarded, demolished or scrapped.

ii. Intangible Assets:

L

L.

I11.

Expenditure on computer software is amortized on WDV method considering the useful
life of 10 years.

Technical Know-How is amortized over period of 5 years from the year of commercial
production.

Research & Development Expenses are amortized over a period of § years.

Impairment of non-financial assets :

The carrying amounts of other non-financial assets are reviewed at each Balance sheet date if
there is any indication of impairment based on internal/external factors. An impairment loss,
if any is recognized in the statement of profit and loss wherever the carrying amount of an
asset exceeds its recoverable amount. The recoverable amount is greater of the assets net
selling price and value in use. A previously recognized impairment loss if any, is increased or
reversed depending on the changes in circumstances, however the carrying value after
reversal is not increased beyond the carrying value that would have prevailed by charging
usual depreciation/amortization if there was no impairment.

Inventories :

Inventory of Raw Material & Components, Trading Goods and Finished Goods is valued at
cost or net realizable value whichever is less. WIP and Stores & Spares are valued at cost.

d. Provisions and Contingencies :

€.

A provision is recognized for a present obligation as a result of past events if it is probable that an
outflow of resources will be required to settle the obligation and in respect of which a reliable
estimate can be made. Provisions (excluding retirement benefits & leave encashment) are not
discounted to its present value and are determined based on best estimate of the amount required
to settle the obligation at the Balance Sheet date. A contingent liability is disclosed, unless the
possibility of an outflow of resources is remote.

Foreign Currency Conversion :

The Company’s financial statements are presented in Indian National Rupee (INR) which is also
its functional currency.



7

Foreign currency transactions are recorded at the rates of exchange prevailing on the date of
transaction. Foreign currency monetary items are reported using the closing rate.

Exchange differences arising on the settlement of monetary items or on reporting company’s
monetary items at rates different from those at which they were initially recorded during the
year, or reported in previous financial statements, are recognized as income or expenses in the
year in which they arise.

f. Revenue recognition :

i. Revenue is recognized to the extent it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured, regardless of when the payment is being
received.

il. The specific recognition criteria described below must also be met before revenue is
recognised.

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer. Accordingly, domestic sales are accounted on dispatch of products to
customers and Export Sales are accounted on the basis of date of Bill of Lading,

GST is collected on behalf of the Government and no economic benefit flows to the entity
and does not result in an increase in equity, consequently revenue is presented net of GST.

Income from rendering of services / Commission Income

Revenue from services / Commission Income is recognized exclusive of GST.
Commission Income is accounted on the event of substantial supply of underlying goods /
products / receipt of substantial consideration against the same by the Principal.

Interest income
Interest income is recognized on a time proportion basis that reflects the effective yield on the
asset.

g. Retirement and other employee benefits :

i. Employee benefits in the form of contribution to Provident Fund managed by Government
Authorities, Employees State Insurance Corporation and Labour Welfare Fund are considered
as defined contribution plan and the same is charged to the Statement of Profit and Loss for
the year in which the employee renders the related service

ii. Retirement benefit in the form of Gratuity, is considered as defined benefit obligation.
The Company has established an irrevocable trust to administer gratuity. The Trust has taken
a policy under the Group Gratuity Cum Life Insurance Scheme from LIC of India covering
all the eligible employees. The company makes payment of annual premium and contribution
to the Trust as demanded by LIC of India.

The company’s liability is provided for on the basis of actuarial valuation as at the date of
Balance Sheet. Re-measurement, comprising of Actuarial gain / loss, if any, is immediately

recognized in Other Comprehensive Income (OCI).

iii. Leave Encashment is accounted on the basis of actuarial valuation.



h. Borrowing Costs :

Borrowing cost directly attributable to acquisition and construction of assets that necessarily
takes substantial period of time-to get ready for its intended use or sale are capitalized as part of
the cost of such assets up to the date when such assets are ready for intended use or sale are
capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds.

i. Taxation :

Provision for Current Tax Liability, if any - is computed on the basis of “Total Income
/ MAT?” as per the provisions of the Income Tax Act, 1961,

In view of substantial accumulated losses of past years — the company does not anticipate any
tax liability in the near future. Hence as a matter of prudence, the management has decided not to
recognize deferred tax asset.

As per IND-AS 12, the company has considered MAT credit entitlement as deferred tax asset
being unused tax credit entitlement,

j- Research & Development Expenses (R & D) :

Revenue Expenditure — Revenue expenditure incurred on R & D is capitalized and is
amortized equally over a period of five years. The same is shown in Fixed Assets
Schedule.

Capital Expenditure — Capital expenditure incurred on R & D is capitalized and
depreciation on the same is provided for on WDV basis as per useful life mentioned in
Schedule II of the Companies Act, 2013.
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NOTES TO BALANCE SHEET AS AT 31.03.2019

Non Current Current
’ As at March As at March As at March As at March
HOTE S INVESTMENTS 31,2019 31,2018 31,2019 31,2018
Unquoted-At Cost
6000 Shares of Rs.25/- each of Jhulelal Nagari Sahakari
Patsanstha. S = 150,000 150,000
Less: Provision for Diminution in Value of Investment - - 150,000 150,000
Grand Total E - - N
Non Current Current
. As at March As at March As at March As at March
NEEIEShEA0E RECEI-VABLES 31,2019 31,2018 31,2019 31,2018
Trade receivables outstanding for the period exceeding
six months from the date they were due for payment
Unsecured, Considered Good - - 17,510,064 15,474,729
Doubtful - 3,229,830 P
- - 20,739,894 15,474,729
Less: Provision for Bad & Doubtful Debts 3,229,830
. - - 17,510,064 15,474,729
Other Trade Receivable
Unsecured, Considered Good - - 84,696,637 70,857,154
Less: Provision for Bad & Doubtful Debts B -
= - 84,696,637 70,857,154
Total - - 102,206,701 86,331,883 |
Non Current Current
: As at March As at March As at March As at March
NOTE 5: OTHER FINANCIAL ASSETS 31,2019 31,2018 31,2019 31,2018
(Unsecured, considered good, unless otherwise stated)
Earnest Money Deposit 4,062,463 3,459,785 - -
Other Deposits / Receivables 1,600,909 1,310,955 - -
Interest Accrued on Investment/Deposits - - 76,885.00 70,419
Grand Total 5,663,372 4,770,740 76,885 70,419
NOTE 6 (A): OTHER NON CURRENT ASSETS Non Current Current
Particulars As at March As at March As at March As at March
31,2019 31,2018 31,2019 31,2018
(a) Prepaid Expenses - - - -
(b) Balance with Government Authorities
(i) Income Tax Advance - - - -
(if) GST Input Tax Credit - - - -
(c) Others
(i) Capital Advance 767,784 203,076 - -
(ii) Advance to Creditors
Considered Good - - - -
(i) Advance to Staff
_ Considered Good - - - -
Grand Total 767,784 203,076 - -




NOTES TO BALANCE SHEET AS AT 31.03.2019

Non Current Current
, As at March As at March As at March As at March
NOTE 8(R):OTHER CUBRENT. ASSETS 31,2019 31,2018 31,2019 31,2018
(a) Prepaid Expenses - 2,100,985 1,698,958
(b) Balance with Government Authorities
(i} Income Tax Advance - 650,748 367,129
(i) GST Input Tax Credit - - 1,450,399
(c) Others
(i) Capital Advance 4 - =
(i) Advance to Creditors
Considered Good - 3,326,863 5,882,231
(i) Advance to Staff
Considered Good - 3,273,994 1,432,858
Grand Total - 9,352,600 10,831,575
Non Current Current
. As at March As at As at March As at
NOTE 7: DEFERRED TAX ASSET 31,2019 31.03.2018 31,2019 31.03.2018
MAT Credit Entitlement 187,246 187,246 =
187,246 187,246 - -
Non Current Current
: As at March As at March As at March As at March
HOTE 6: INVENTORIES 31,2019 31,2018 31,2019 31,2018
Raw Materials & Components - - 41,318,274 33,303,606
Work-in-Progress - - 17,458,052 18,804,115
Finished Goods (Manufacturing) - - 18,997,005 12,911,897
Finished Goods (Trading) - - 31,368,877 46,984,901
Stores and Spares Part - - 770,721 483,462
Grand Total - - 109,912,929 | 112,487,581
Non Current Current
. As at March As at March As at March As at March
NOTE 8 GASH AND BANIKBALANCES 31,2019 31,2018 31,2019 31,2018
A) CASH AND CASH EQUIVALENTS
Balance with Banks - - 8,888,447 10,151,068
Cash on hand - - 102,439 69,769
Bank Deposits (less than 3 months maturity) - - - -
Total of Cash and Cash Equivalents - - 8,990,886 10,220,837
B) OTHERS BANK BALANCES
Bank Deposits (more than 3 months but less than 12 months
maturity) - - -
- Margin Money against Bank Guarantee and 4,869,000 9,010,000
Letter of Credit
- Given as Security for Credit Card 100,000 -
Bank Deposits (more than 12 months maturity)
Margin Money against Bank Guarantee and 3175000 175,000 - -
Letter of Credit )
Grand Total 3,175,000 175,000 4,969,000 9,010,000




NOTES TO BALANCE SHEET AS AT 31.03.2019

\';afe As at March 31,2019 As at March 31,2018
NOTE 10 - EQUITY SHARE CAPITAL ;e‘:e
Share (Rs.) No of Value No of Value
Shares (Rs.) Shares (Rs.)

Equity Share Capital
Authorised Capital : 100 500,000 50,000,000 500,000 50,000,000
Issued,Subscribed and Paid-up : 100 458,333 45,833,300 443,122 44,312,200
a) Terms / Right attached to equity shares :
i) The company has issued only one class of equity shares having a face value of Rs.100 per share. Each holder of equity shares is

entitled to one vote per share.
i) In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company,

after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the

shareholders.
b) Shares held by Holding Company :
Out of the equity shares issued by the company, shares held by its holding company are as below :

As at As at
31.12.2019 31.03.2018
Rs. Rs,
Nagpur Power and Industries Ltd. 34,013,000 34,013,000
340130 (31.3.2018-340130) equity shares of Rs.100
each fully paid
List of Shareholders having holding more than 5% along with number of shares held
As at As at
Name of Shareholder 31.03.2019 % Holding 31.03.2018 % Holding
. No.of Shares No.of Shares

1) Nagpur Power and Industries Ltd. 340130 74.21% 340130 76.76%
2) Mr. Pratishwar Harnam Motwane 27997 6.11% 27997 6.32%
3) Kaycee(Bermuda) Ltd. 30952 6.75% 24074 5.43%

Note: During the financial year 2018-19 company has issued 8,333 Equity Shares to Director other than in Cash Consideration.

In FY 2017-18 the company had come out with right issue of 1,00,000 Equity Share (Face Value of Rs. 100/-) at premium of Rs.400/-each.
Out of Which 93,122 Shares are alloted till 31.03.2018 and remaining 6,878 shares are alloted on 13.04.2018 to existing shareholders.



NOTES TO BALANCE SHEET AS AT 31.03.2019

Non Current Current
. As at March | As at March | As at March | As at March
NOTEY - BORROWINGS 31,2019 31,2018 31,2019 31,2018
Secured
Loans Repayable on Demand- from Dena Bank - - 61,976,991 65,287,262
Unsecured
Loan From Director / Shareholder - 1,112,000 - -
Inter Corporate Deposit from Nagpur Power and Industries Ltd - - 19,186,078 22,737,970
Grand Total - 1,112,000 | 81,163,069 88,025,232
Nature of Security for Dena Bank Secured Loan:-
a) Secured against hypothecation of all stocks and book debts/receivables.
b) Hypothecation of Plant and Machinery.
c) Collaterally secured by equitable mortgage of Factory Land & Building situated on Plot No. 1 & 4 at
Survey No. 116A/1+116A/2+117D, Nashik Road in the name of the company.
d) Personal Guarantee of one Director & Corporate Guarantee of Nagpur Power & Industries Ltd
Rate of Interest of Loans:-
Loan from Director / Shareholder - 30.09.18 : 12% p.a. (31.03.18: 12% p.a.)
Dena Bank -31.03.19 : 13.09% p.a. (31.03.18 : 10.70 % p.a.)
ICD from Nagpur Power and Industries Ltd - 31.03.19 : 10 % p.a.(31.03.18 : 10% p.a.)
Non Current Current
) As at March | As at March | As at March | As at March
NOTE 12: OTHER FINANCIAL LIABILITIES 31,2019 31.2018 31,2019 31,2018
Trade/Security Deposit Received from Dealers 835,000 785,000 - -
Grand Total 835,000 785,000 - -
Non Current Current
y As at March | As at March | As at March | As at March
NOTE13: TRADE PAYABLE 31,2019 31,2018 31,2019 31,2018
Trade payable - - 60,668,609 68,857,437
Grand Total - - 60,668,609 68,857,437

Note: The company has not received any intimation from its suppliers regarding their status under Micro,
Small & Medium Enterprises Development Act, 2006 and hence the disclosures, if any , relating to
amounts unpaid as at the year-end as required under the said Act have not been furnished.




NOTES TO BALANCE SHEET AS AT 31.03.2019

Non Current Current
; As at March | As atMarch | As atMarch | As atMarch

NOTE 14: PROVISIONS 31,2019 31,2018 31,2019 31,2018
A. Provision for employee benefits

Leave Encashment Payable 3,132,028 1,428,578 261,041 334,989

Bonus Payable - - 1,400,426 1,257,830

LTA & Medical Payable - - 238,566 349,168

Ex-Gratia - - 1,689,551 1,643,888

Gratuity Payable - - 36,351 (69,066)
B. Other Provisions

Provision for Expenses - - 5,223,947 1,126,467
Grand Total 3,132,028 1,428,578 8,849,882 4,643,276

Non Current Current
: As at March | As atMarch | As atMarch | As atMarch

NOTE 15: OTHER CURRENT LIABILITIES 31,2019 31,2018 31,2019 31,2018
Advance from Customer - - 5,331,635 2,374,533
Government Dues - - 7,860,064 1,968,265
Sundry Creditors for Capital Goods - - 371,797 152,829
Creditors for Accrued Wages and Salaries - - 10,096,524 6,372,195
Payable to Staff & Others - - 450,848 233,040
Grand Total - - 24,110,768 11,100,862




NOTES TO PROFIT & LOSS FOR THE PERIOD ENDED 31.03.2019

NOTE 16: REVENUE FROM (RS.) 31.03.2019 (RS.) 31.03.2018
OPERATIONS (RS.) (RS.)
Manufacturing Goods Sales 153,354,902 102,052,840
Trading Goods Sales 244 332,844 180,529,587
Repairs & Installation Charges 5,638,425 9,639,725
Commission Received 2,094,004 4,447 817
GrandTotal 405,320,176 296,669,970
NOTE 17: OTHER INCOME (RS.) 31':’1;‘;';”9 (RS.) 31'[":3"’
Interest Income on Deposit & Other

Income 653,956 632,212
Sundry Cr.Written Back 676,216 -
Other Misc. Receipts 343,102 815,692
GrandTotal 1,673,274 1,447,904




NOTES TO PROFIT & LOSS FOR THE PERIOD ENDED 31.03.2019

NOTE 18: COST OF MATERIALS 31.03.2019 31.03.2018
CONSUMED (RS.) (RS.)
Manufacturing
Indigeneous 50,894,317 29,302,797
Imported 10,252,324 8,401,907
Sub Total 61,146,641 37,704,704
Trading Goods
Indigeneous 48,590,306 40,374,389
Imported 107,653,426 76,006,962
Sub Total 156,243,732 116,381,351
Grand Total 217,390,373 154,086,056
Break up of Raw Material, and 31.03.2019 31.03.2018
Components consumed (RS.) (RS.)
(RS.) % (RS.) %
Imported 117,905,750 54.24 84,408,869 54.78
Indigeneous 99,484,623 4576 69,677,187 4522
Grand Total 217,390,373 100.00 154,086,056 100.00

NOTE : 19 CHANGES IN INVENTORY OF FINISHED GOODS & WORK -IN-PROGRESS

31.03.2019 31.03.2018

DESCRIPTION o o

OPENING STOCK

Finished Goods 12,911,897 18,632,600

WIP 18,804,115 11,528,899

Sub Total 31,716,012 30,161,499

CLOSING STOCK

Finished Goods 18,997,005 12,911,897

WIP 17,458,052 18,804,115

Sub Total 36,455,058 31,716,012
(INCREASE) OR DECREASE (4,739,046) (1,554,513)




NOTES TO PROFIT & LOSS FOR THE PERIOD ENDED

31.03.2019

NOTE 20: EMPLOYEE BENEFIT EXPENSES 31.03.2019 ol0c e
(RS.) (RS.)

Salary/Wages/Allowances/Leave Encashment etc. 73,936,855 54,828,389
Bonus 975,922 796,429
PF/FP/LWF / Admin Charges 3,505,934 3,044,096
ESIC 556,883 462,861
Staff Welfare Expenses 1,308,890 949,168
Gratuity Expenses 1,219,546 1,155,425
Director's Remuneration 10,204,141 4,879,349
Grand Total 91,708,171 66,115,716
NOTE 21: FINANCE COSTS S .
Bank Charges and Commission 2,862,592 2,756,495
Bank and Other Interest :-

Interest on Working Capital Loan 7,000,892 6,416,377
Interest on Unsecured Loans & Others 2,762,114 5,104,028
Grand Total 12,625,598 14,276,900




NOTES TO PROFIT & LOSS FOR THE PERIOD ENDED 31.03.2019

: 31.03.2019 - 31.03.2018
NOTE 22: OTHER EXPENSES (RS.) (RS.)
A ) Manufacturing & Other Expenses
Consumption of Stores and Spare Parts 1,585,420 812,831
Power, Water and Fuel 1,933,198 1,511,864
Repairs to Machinery 818,475 786,192
Repair Charges - 953,869
Excise Duty paid / Increase /(Decrease) on FG - 37,398
4,337,093 4,102,154
B) Administrative Overheads
Rent 1,592,638 500,965
Repairs to Buildings 227,328 529,331
Repairs to Others 4,791,094 2,673,336
Insurance 523,374 436,984
Rates and Taxes, Including, Int. on S.Tax/ TDS 40,186 48,463
Travelling (Directors) 335,683 403,929
Foreign Tour (Staff) 3,804,955 1,612,044
Inland Travelling ( Staff) 7,477,005 6,180,926
Conveyance Expenses 2,855,122 2,241,867
Postage and Telegram 11,441 4,048
Telephone 1,367,423 1,335,638
Miscellaneous Expenses 140,540 215,949
Lighting Charges 170,377 136,563
Licence fees/Tender Fees 546,343 251,868
Security Expenses 1,413,127 1,255,050
Magazines/Subscription / Reg. Fee 578,673 265,926
Registrar of Companies Fees 12,200 10,200
Professional Tax (Company) 2,500 5,000
Garden Expenses 21,324 144,591
Motor Car Expenses 1,101,871 1,100,924
Printing & Stationery 359,802 693,503
Legal & Professional Fees 5,523,490 4,230,085
Exchange (Gain) / Loss (35,113) (11,334)
Sanitory Expenses 181,169 202,044
VAT/CST/Excise Duty Exp 68,135 335,759
Audit Fees 350,000 350,000
33,460,687 25,153,658
C) Sales Overheads
Testing Fees 1,745,660 629,580
Freight, Octroi, Packing Outward 3,840,586 2,411,526
Conference / Seminar / Training Exps. 405,758 509,503
Commission on Sales 4,704,305 804,480
Cash Discount 187,935 -
Advertisement and Publicity, Exhibitions 6,120,921 5,463,762
Sales Promotion 199,810 146,125
Liquidated Damages 1,194,601 5,159,030
Sundry Dr.Balance Written -off/Bad Debts 1,140,758 1,342,121
Provision for Bad & Doubtful Debts 3,229,830 -
Recruitment Expenses 1,610,892 164,004
Discount to Customers - 194,010
24,381,056 16,824,141
Grand Total 62,178,836 46,079,953




NOTE 23 : CONTINGENT LIABILITIES NOT PROVIDED FOR

31.03.2019 31.03.2018
PARTICULARS (RS.) (RS.)
a. Bank Guarantees issued to Customers 31,930,198 24,976,888
b. Letter of Credit issued 5,022,255 23,079,600
C. L C Discounting 22,574,393 -

Contingent liabilities are usually not provided for unless it is probable that the future outcome may be

materially detrimental to the company.

NOTE 24 : AUDITORS REMUNERATION

PARTICULARS FY 2018-19 FY 2017-18
Statutory Audit 250,000 250,000
Tax Audit 100,000 100,000
Total 350,000 350,000
NOTE 25 : CIF VALUE OF IMPORTS

(As certified by the Management)
PARTICULARS FY 2018-19 FY 2017-18
1. Capital Goods - -
2. Raw Materials and Components/Trading Goods 101,152,725 107,413,661
Total 101,152,725 107,413,661
NOTE 26 : EXPENDITURE/PAYMENT IN FOREIGN CURRENCY (ACCRUAL BASIS)

(As certified by the Management)
PARTICULARS FY 2018-19 FY 201718
Overseas Travelling 1,554,431 943,165
Foreign Employee Salary 907,196 -
Recruitment Exp- Foreign Employees 1,228,469 -
Testing Fees 85,620 -
Exhibition 834,688 -
Repair Charges - 857,779
Total 4,610,404 1,800,944
NOTE 27 : FOB VALUE OF EXPORT

(As certified by the Management)
PARTICULARS FY 2018-19 FY 201718
Export on FOB Value 14,037,479 8,223,849
Total 14,037,479 8,223,849




NOTE 28 : EARNING PER SHARE

For the year For the year
PARTICULARS ended 31st March|ended 31st March
2019 2018

Profit / (Loss) for the year (Rs.) 8,910,396 666,533
Weighted Average No. of Shares outstanding 453,910 350,255
Earning per share - (Face Value of Share is Rs 100)
Basic 19.63 1.90
Diluted 19.63 1.90
NOTE 29 : RELATED PARTY DISCLOSURE
PARTICULARS FY 2018-19 FY 2017-18
a.Salary & Allowances # 10,204,141 4,879,349

(Including PF Contribution, Exgratia, Medical Benefits etc.)
b.Office Rent paid to Director/Shareholders 96,012 96,012
c.Interest paid to Director / Shareholder 58,494 133,440
d.Interest paid to Holding Company (Nagpur Power and

Industries Ltd.) on ICD 1,940,990 4,496,280
e.Consultancy Charges 2,124,999 2,324,997
f. Sale of Asset 160,438 -
# Equity Shares issued Rs 41,66,500 issued other than in cash Consideration
NOTE 30 : BALANCE WITH CO-OP., SOCIETY

31.03.2019 31.03.2018

PARTICULARS (RS.) (RS.)
Bank balance includes balance with Jhulelal Nagari Patsanstha 24,968 24,968
NOTE 31 : RESEARCH & DEVELOPMENT EXPENDITURE
Following expenditure is incurred on Research & Development
PARTICULARS FY 2018-19 FY 2017-18
Revenue Expenditure 18,336,840 13,940,759
Capital Expenditure 16,102 -
Total 18,352,942 13,940,759




INVENTORY AND TRADED GOODS :
(Taken as certified by Management.)

32.1 Turnover of Sales :

Particulars FY 2018-19 FY 2017-18

1. Electronics & Electrical Products 137,521,183 95,056,765
2. Accessories & Spare Parts 3,279,880 2,624,469
3. Lighting 877,612 607,116
4. Security 11,676,227 1,749,173
SUB TOTAL : 153,354,902 100,037,523
9. Trading Goods Sales - 244 332,844 180,529,587
TOTAL NET SALES 397,687,746 280,567,110
4. Excise - 2,015,317
TOTAL GROSS SALES - 397,687,746 282,582,428
Add: Service Income 5,638,425 9,639,725
Add: Commission Received 2,094,004 4,447 817
TOTAL SALES + REPAIRS CHARGES + COMMISSION 405,320,175 296,669,9@
32.2 Trading Activities :

Particulars FY 2018-19 FY 2017-18
Opening Stock 46,984,901 17,488,835
Purchases 140,627,708 146,091,303
Sales 244 332 844 180,529,587
|Closing Stock 31,368,877 46,984,901




Note 33 Employee Benefits:
a)Defined Benefit Plan (Gratuity)
The company operates a gratuity plan wherein every employee is entitled to the benefit based on last drawn salary for

each completed year of service. The same is payable on termination of service or retirement whichever is earlier.
The benefit vests after five years of continuous service. the same is funded with Life Insurance Corporation of India

Gratuity
2,018 2,019
I) Reconciliation of opening and closing balance of obligations
Liability at the beginning of the year 11,105,736 11,268,997
Current service cost 1,041,117 1,281,913
Past service cost 199,011 -
Interest cost 774,958 829,442
Benefits paid (1,545,915) (1,660,328)
Actuarial (gain) / loss on obligations (305,911) ' 981,287
Liability at the end of the year 11,268,997 12,701,311
Il) Reconciliation of opening and closing balance of fair value of plan assets
Fair value of plan assets at the beginning of the year 10,819,663 11,338,063
Expected return on plan assets 859,662 891,809
Contributions by the employer 1,398,127 2,298,247
Benefits paid (1,545,915) (1,660,328)
Actuarial gain / (loss) on plan assets (193,474) (202,831)
Fair value of plan assets at the end of the year 11,338,063 12,664,960
lll) Net actuarial (gain) / loss
Actuarial (gain) / Toss on Obligations (305,911) 981,287
Actuarial gain / (loss) on Plan Assets (193,474) (202,831)
Net actuarial (gain) / loss (112,437) 1,184,118
IV) Amount recognised in the Balance sheet
Defined benefit obligation as at end of the year 11,268,997 12,701,311
Fair Value of plan assets at the end of the year 11,338,063 12,664,960
Net Liability / (Asset) (69,066) 36,351
V) Expense recognised in Statement of Profit and loss
Current service cost 1,240,128 1,281,913
Interest cost 774,958 829,442
Expected return on plan assets (859,662) (891,809)
Total expenses included in "Em ployee benefit expense” under Note 20 1,155,425 1,219,546
VI) Actual return on plan assets
Expected return on plan assets 859,662 891,809
Actuarial gain on plan assets (193,474) (202,831)
Actual return on plan assets 666,188 688,978
VII) Principal actuarial assumptions
Discount rate 8.00% 7.65%
Salary escalation rate 6.00% 6.00%
Viil) Other disclosures - Gratuity 2,018 2,019
Liability at the end of the year 11,268,997 12,701,311
Fair value of plan assets at the end of the year. 11,338,063 12,664,960
Amount recognised in Balance Sheet (69,066) 36,351
Experience adjustments on liability 968,474 678,010
Experience adjustments on plan assets (137,548) (61,211)



NOTE 34 : OTHER NOTES
34.1 Previous year figures have been regrouped / reclassified wherever found necessary.
34.2 It is informed that Income Tax Assessments have been completed up to AY 2015 -16.

34.3 In view of substantial unabsorbed depreciation and losses under the Income Tax
Act - as matter of prudence, deferred tax asset is not recognized in the books.

34.4 In the opinion of the management - Stock, Receivable, Loans & Advances have a
value on realization in the ordinary course of business at least equal to the sums

stated.

34.5 Balances of Loans , Advances and Deposits / Receivables are subject to confirmation.
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